EU- GCC Trade and BUSINESS Cooperatlon Facility
- Views from the EU chemicals sector: -
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Cefic: The European ChemicakIndustry
Council

U Representing 29,000 chemical companies in Europe
U 30 national chemical federations
U Over 500 direct company members

U More than 30 associate' company members from around the
world

U 23 European affiliated associations
u Operates 91 sector groups

U About 5,000 industry experts from companies and
federations participate in the Cefic groups

Close cooperation with @theripegions of the world
through ICCA



World chemicals production in 2013

Chemicals sales (€ billion)

NAFTA?*

*  Rest of Europe includes
Switzerland, Norway,
Turkey, Russia and Ukraine

** North American Free
Trade Agreement

ik Asia excluding China,
Japan, India and South Korea

Rest of Europe™ Rest of Asia***

Latin America

China
X

Japan
S

\ South Korea

Q\Rest of the World

Source: Cefic Chemdata International (2014)

2



Extra-EU trade flows: chemicals (€ billion)
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EU chemicals trade flows with third ™

countries by sector (% of total) ©*
Extra-EU exports Extra-EU imports
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EU exports are growing,

share is declining
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U Asiai the centre of gravity for the chemical industry
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90% of GDP growth will take place outside Europe in the
next 10 years

Rise of global value chains
Societal demand shapes production and research agenda

Global environmental challenges (climate change, natural
resources and waste, nature and biodiversity, environment
and health)



Sustainability challenges are business g
opportunities

Health &
Nutrition

9 billion people willlive
on earth by 2050!

How can we guarantee
food and water supply
for everyone?

What are possibléene
fits and contributions

of plant science?

50% moreprimary
energyneededin 2030!

A What is the ideal energy
mix of the future?

A How big is the stake
of renewable energy?

Construction
& Housing

Mobility &
Communication

050

67% of the world
population will live
in cities by 2025!

A What does future
architecture look like?

~

A  Which materials

are needed to make
energy consumption
more efficient?

1.2 billion carswill drive
on earthby 2020!

A How can we reduce
emissions and fuel
consumption ?

A What will future cars
be made off ?



EU chemical I Ndust r yeles
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Take account of changing trade environment

Market Access
Horizontal tariff elimination for industrial goods
Sector tariff elimination when fulfilling critical mass

Commitment to comply to WTO rules and to eliminate non
tariff barriers

Opening up markets, preferably under WTO aeqgis
(horizontal tariff elimination for industrial goods);
complementary bilateral and regional trade deals

Better access to affordable energy (and renewable raw
materials) by meaningful provisions in FTAs

Greater harmonisation of standards and regulations
around the world



European FTA Map

NAFTA
Andean countries
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Negotiation

of a stand-alone
investment
agreement

Australia

* ECU:European Customs Union
** EEA: European Economic Area
** Switzerland: several bilateral market access agreements




Key features for 21st century FTAS &

U Comprehensive and meaningful trade agreements
U Elimination of all tariffs and non-tariff barriers

U Elimination barriers to (new) investments; promote fair
and transparent rules; provide predictability and stability
to investor and investment

U Elimination of barriers to export
U Support simple and flexible rules or origin
U Protection International Property Rights

U Include and enforceable dispute resolution mechanism:;
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EU trade flows with GCC: chemicals (€ million)

EU chemicals trade flows with GCC
(U million)
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EU chemicals trade flows with GCC by  oftg

sector (% of total)
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